STATE OF RHCGDE ISLAND AND PROVIDERNCE PLANTATIONS

Department of Administration
BUDGET OFFICE

One Capital Hitl

Providence, B.I. O2208-5886

MEMORANDUM

To: The Honorable Marvin L. Abney
Chairman, House Finance Committee

The Honorable Daniel DaPonte
Chairman, Senate Financg Committee

From: Thomas A. Mullaney{ /#Zuwrc» 4 /14 f’%%

Executive Director/State Budget Officer
Date: May 4, 2016

Subject: Amendments to Article 18 of the FY 2017 Appropriations Act
{16-H-7454)

The Governor requests that the following amendments and new sections be added to Article 18,
entitled “Relating to Renewable Energy Programs”, The amendments and sections to be added
are described below:

Section 1

The original Article 18 had amended the Renewable Energy Fund to extend it for a
period of five years. The amendment increases the extension from five to ten years,

Seetion 2

Section 2 amends §§ 39-26.4-2 and 39-26.4-3 of Chapter 39-26.4 entitled “Net Metering”.
The amendments include the following:

- Expands virtual net metering for affordable housing, low/moderate income housing,
residential and private academic institution properties;

- Adds definitions for each of the new categories that can participate in the virtual net
metering program;

- Allocates specific megawatt capacity to the new categories that can participate in the
virtual net metering program and the rules for how those customers can participate;
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- Changes the virtual net metering rate structure for renewable energy systems after
January 1, 2040;

Section 3

Section 3 amends several existing sections of Chapter 39-26.6 entitled “The Renewable
Energy Growth Program” (REG). The amendments include the following:

- Creates new categories and definitions for Community Remote Distributed Generation
and Solar Shared Renewable Energy Facilities to participate in the annual REG program;

- Enables the Office of Energy Resources to recover costs in implementing the annual
REG programmatic functions; and

- Extends and expands the megawatt capacity of the REG program.

Section 4

Section 4 adds a new section § 39-26.6-26 to Chapter 39-26.6 entitled “The Renewable
Energy Growth Program” that provides the criteria and rules for Shared Solar F acility owners
(multifamily, multi-structure business parks, ete.) to participate in the annual REG program.

Section 4 also adds a new section § 39-26.6-27 to Chapter 39-26.6 that includes the criteria
and rules for Community Remote Distributed Generation Systems and associated customers
to participate in the annual REG program.

Seetion 5

The original Article 18 proposed an amendment in § 44-3-3 relating to renewable energy
systems and local taxation. The Governor’s amendment eliminates this language and adds
the following new language to exempt residential renewable energy systems put in service
after December 31, 2015 from local property taxation and also to exempt such renewable
energy systems used by a manufacturer.

(48) Renewable enerpy resources as defined in § 39-26-5 used in residential systems and
associated equipment used therewith in service after December 31, 20135.

(49) Renewable energy resources, as defined in § 39-26-5, if employed by a
manufacturer, as defined in § 44-3-3(a)(20)(iii), shall be exempt from taxation in
accordance with § 44-3-3(a)(22).

In addition, the following language has been added to section § 44-3-9 to authorize cities
and towns to enter into tax stabilization agreements for renewable energy systems:

(2) Renewable energy resources as defined in § 39-26-5 qualify for tax stabilization
agreements pursuant to § 44-3-9(a).




Section 6

Section 6 amends R.I. General Law § 44-5-3 as follows:

Establishes a statewide property tax rate that commercial renewable energy systems
would be required to pay to municipalities; this commercial renewable energy system tax
rate would have to be used by all municipalities effective January 1, 2017;

Establishes that the commercial renewable energy.system tax rate would be established
through rules and regulations adopted by the Office of Energy Resources in consultation
with the Division of Taxation and the Division of Municipal Finance in the Department
of Revenue;

Exempts renewable energy systems used by residential and manufacturer propetties from
tangible property taxation.

Section 7

Section 7 provides an effective date of “upon passage”.

If you have any questions regarding the amendments and new sections added to Article 18, please
feel free to contact me at 222-6300 or Chris Keamns from the Office of Energy Resources at 787-

47438.
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cc:

Sharon Reynolds Ferland, House Fiscal Advisor

Stephen Whitney, Senate Fiscal Advisor

Michael DiBiase, Director of Administration

Jonathan Womer, Director, Office of Management and Budget
Marion Gold, Commissioner, Office of Energy Resources
Christopher Kearns, Office of Energy Resources

Gregory Stack, Supervising Budget Analyst




ARTICLE 18 (Revised 5/3/16)
RELATING TO RENEWABLE ENERGY PROGRAMS
SECTION I. Section 39-2-1.2 of the General Laws in Chapter 39-2 entitled "Duties of Utilities
and Carriers” is hereby amended to read as follows:

§ 39-2-1.2. Utility base rate — Advertising, demand side management and renewables, — (a)

In addition to costs prohibited in § 39-1-27.4(b), no public utility distributing or providing heat, electricity,
or water to or for the public shall include as part of its base rate any expenses for advertising, either direct
or indirect, which promotes the use of its product or service, or is designed to promote the public image of
the industry. No public utility may furnish support of any kind, direct, or indirect, to any subsidiary, group,
association, or individual for advertising and include the expense as part of its base rate. Nothing contained
in this section shall be deemed as prohibiting the inclusion in the base rate of expenses incurred for
advertising, informational or educational in nature, which is designed to promote public safety conservation
of the public utility's product or service. The public utilities commission shall promulgate such rules and
regulations as are necessary fo require public disclosure of all advertising expenses of any kind, direct or
indirect, and to otherwise effectuate the provisions of this section. |

(b) Bffective as of January 1, 2008, and for a period of fifteen (15) years thereafter, each electric
distribution company shall include a charge per kilowatt-hour delivered to fund demand side management
programs. The 0.3 mills per kilowatt-hour delivered to fund renewable energy programs shall remain in
effect until December 31, 203727, The electric distribution company shall establish and, after July 1, 2007,
maintain two (2) separate accounts, one for demand side management programs (the "demand side
account™), which shall be funded by the electric demand side charge and administered and implemented by
the distribution company, subject to the regulatory reviewing authority of the commission, and one for
renewable energy programs, which shall be administered by the Rhode Island commerce corporation
pursuant to § 42-64-13.2 and, shall be held and disbursed by the distribution company as directed by the
Rhode Island commerce corporation for the purposes of developing, promoting and supporting renewable

energy programs.




During the time periods established in § 39-2-1.2(b), the commission may, in its discretion, after
notice and public hearing, increase the sums for demand side management and renewable resources. In
addition, the commission shall, after notice and public hearing, determine the appropriate charge for these
programs. The office of energy resources and/or the administrator of the renewable energy programs may
seek to secure for the state an equitable and reasonable portion of renewable enorgy credits or certificates
created by private projects funded through those programs. As used in this sectio.n, "renewable energy
resources" shall mean: (1) power generation technologies as defined in § 39-26-5, "eligible renewable
energy resources”, including off-grid and on-grid generating technologies located in Rhode Island as a
priority; (2) research and development activities in Rhode Island pertaining to eligible renewable energy
resources and to other renewable energy technologies for electrical generation; or (3) projects and activities
directly related to implementing eligible renewable encrgy resources projects in Rhode Island.
Technologies for converting solar energy for space heating or generating domestic hot water may also be
funded through the rencwable energy programs. Fuel cells may be considered an energy efficiency
technology to be included in demaild sided manaéement programs. Special rates for low-income customers
in effect as of August 7, 1996 shall be continued, and the costs of all of these discounts shall be included in
the distribution rates charged to all other customers. Nothing in this section shall be construed as prohibiting
an electric distribution company from offering any special rates or programs for low-income customers
which are not in effect as of August 7, 1996, subject to the approval by the commission.

(1) The rencwable energy investment programs shall be administered pursuant to rules established
by the Rhode Island commerce corporation. Said rules shall provide transparent criteria to rank qualified
renewable energy projects, giving consideration to:

(i) the feasibility of project completion;

(if) the anticipated amount of renewable energy the project will produce;

(iii) the potential of the project to mitigate energy costs over the life of the project; and

(iv) the estimated cost per kilo-watt hour (kwh) of the energy produced from the project.

(c) [Deleted by P.L. 2012, ch. 241, art. 4, § 14].




(d) The executive director of the economic-development commerce corporation is authorized and
may enter into a contract with a contractor for the cost effective administration of the renewable energy
programs funded by this section. A competitive bid and contract award for administration of the renewable
energy programs may oceur every three (3) years and shall include as a condition that after J uly 1, 2008 the
account for the renewable energy programs shall be maintained and administered by the ecenemie
development commerce corporation as provided for in subdivision (b) above.

(¢) Effective January 1, 2007, and for a period of sixteen (16) years thereafter, each gas distribution
company shall include, with the approval of the commission, a charge per deca therm delivered to fund
demand side management programs (the "gas demand side charge"), including, but not limited to, programs
for cost-effective energy efficiency, energy conservation, combined heat and power systems, and
weatherization services for low income households.

(f) Each gas company shall establish a separate account for demand side management programs
(the "gas demand side account"), which shall be funded by the gas demand side charge and administered
and implemented by the distribution company, subject to the regulatory reviewing authority of the
commission. The commission may establish administrative mechanisms and procedures that are similar to
those for electric demand side management lprograms administered under the jurisdiction of the
commissions and that are designed to achieve cost-effectiveness and high life-time savings of efficiency
measures supported by the program.

(g) The commission may, if reasonable and feasible, except from this demand side management
charge:

(i) gas used for distribution generation; and

(i) gas used for the manufacturing processes, where the customer has established a self-directed
program to invest in and achieve best effective energy efficiency in accordance with a plan approved by
the commission and subject to periodic review and approval by the commission, which plan shall require

annual reporting of the amount invested and the return on investments in terms of gas savings.




(h) The commission may provide for the coordinated and/or integrated administration of electric
and gas demand side management programs in order to enhance the effectiveness of the programs. Such
coordinated and/or integrated administration may after March 1, 2009, upon the recommendation of the
office of energy resources, be through one or more third-party entities designated by the commission
pursnant to a competitive selection process.

(i) Effective January 1, 2007, the commission shall allocate from demand-side management gas
and electric funds authorized pursuant to this § 39-2-1.2, an amount not to exceed two percent (2%) of such
funds on an annual basis for the retention of expert consultants, and reasonable administrations costs of the
energy efficiency and resources management council associated with planning, management, and
evaluation of energy efficiency programs, renewable energy programs, system reliability least-cost
procurement, and with regulatory proceedings, contested cases, and other actions pertaining to the purposes,
powers and duties of the council, which allocation may by mutuat agreement, be used in coordination with
the office of energy resources to support such activities,

(j) Effective January 1, 2016, the commission shall annually allocate from the administrative
funding amount allocated in (i} from the demand-side management program as described in subsection (i)
as follows: fifty percent (50%) for the purposes identified in subsection (i) and fifty percent (50%) annually
to the office of energy resources for activities associated with planning management, and evaluation of
energy efficiency programs, rencwable energy programs, system reliability, least-cost procurement, and
with regulatory proceedings, contested cases, and other actions pertaining to the purposes, powers and
duties of the office of energy resources.

(k) On April 15, of each year the office and the council shall submit to the governor, the president
of the senate, and the speaker of the house of representatives, separate financial and performance reports
regarding the demand-side management programs, including the specific level of funds that were
contributed by the residential, municipal, and commercial and industrial sectors to the overall programs;
the businesses, vendors, and institutions that received funding from demand-side management gas and

electric funds used for the purposes in § 39-2-1.2; and the businesses, vendors, and institutions that received




the administrative funds for the purposes in sections 39-2-1.2(i) and 39-2-1.2(j). These reports shall be
posted electronically on the websites of the office of energy resources and the energy efficiency resource
management council.

(1) On or after August 1, 2015, af the request of the Rhode Island infrastructure bank, each electric
distribution company, except for the Pascoag Utility District and Block Island Power Company, shall remit
two percent (2%) of the amount of the 2014 electric demand side charge collections to the Rhode Island
infrastructure bank in accordance with the terms of § 46-12.2-14.1.

(m) On or after August [, 2015, at the request of the Rhode Island infrastructure baﬁk, each gas
distribution company shall remit two percent (2%) of the amount of the 2014 gas demand side charge
collections to the Rhode Island infrastructure bank in accordance with the terms of § 46-12.2-14.1.

SECTION 2. Sections 39-26.4-2 and 39:26.4-3 of the General Laws in Chapter 39-26.4 entitled
"Net Metering” are hereby amended to read as follows:

§ 39-26.4-2. Definitions, — Terms not defined in this section herein shall have the same meaning

as contained in chapter 26 of title 39 of the general laws. When used in this chapter:

(1) “Communiity Remote Net Mefering System”.imeans a facility generating electricity using an

oligible net inetering fesotrce which allocatés net metering credits toa minimum of three (3) eligible credit

rdibiciit customer Abcounts, provided that tio more than 50% of the credits produced by the systétn are

svstem are allocated to he Teitiaining eligible credit recipients’in an amisiint not toexceed that which is

sroduced annually by 25 KW AC capacity. The community reiote iiet metering system may transfer credits

to elizible eredit recipiefits in an amount that is equal to ot less tha the sumi of the usage of:the eligible

oredit recipient accounts measured by the thrée (3) ‘year average annual consumption of eherey ovet. the

srevious thrée (3) years. A projected annual consumptioit of energy may be used until the actual three'(3)

vear average annual consumption of energy over the previous thieé (3) years at the eligible credit recipient

acconits becomes dvailable for use in determining eligibility of the penerating system. The community




remote net meteting system may be owned by the same ontity that is the customer. of record on the net

metered accouiit of may be owned'by a third party.

(2 “Blectiic Distribution Company”:shall have the saine meaning.as § 39-1:2(12), but shall not

£ Lude block island power company or pascoag utility district, gach ‘of whoni shall be required 10 offer net

iistorin to customers thiough a tariff approved by the public utilities colimission after a public hearing.

Aiiy tatiff oi Bolicy oii file with'the public utilities cominission ‘on the date of passage of this chapter shall

{Sihaii in effedt until the comiilission approves a new-tariff.

(3) “Eligible Crédit Recipient” means e of e followiiig eligible recipiciits in the clectric

distribiition - company’s service territory whose electric service aéeoutit OF ‘accounts ‘may receive net

metering credits from'a ‘community reiote ‘net metering system.” ‘Eligible credit recipieits include the

following definitions:

(a) Residential accounts in good standing.

(b} “Priviite Affoidable Housing Eligible Credit Recipient” means an electric service account of

acéounts in good standing belonging to a private, noti-proTit corporation, co-operative, mutual ownership

G siilar non-tixable ofifity associated with an affordable fiousilig structuiré complex with gréafer than'five

() diweliing uiits for sale or reiit with combined réfital costs or combitied ‘mortgage loan debt service;

Sropeity faxes. and required insurance that do ‘not excéed thirty percent (30%) of the aross annual income

of a honsshold eartiing wp to sighty percent (80%) of the atea median income, as defined annually by the

United States Department of Housing and Urban Divelopment. The value of the credits shall be used to

biovide a direct benefit to tenants of the affordable housing structure complex:

{ c)".-‘Pi‘ivaté'=Educat'idl'1'-Institutidh'Eligiblé'C'rédit Recipient” ineans an electric sérvice account or

accounts in good standing associated with a private sreschool, elementary ot secondary school, ‘or private

institution of vocational, professional, or higher education.

(d) "Low or Moderate Income Hotiging Eligible Credit Recipient” means an ‘slectric service account

oF accourits i good Sianding associated with any holising development or developments ‘owiied operated

by a public agency . nonprofit organization, Jimited ‘eauity hotising cooperative of private developer; that




roceives assistance under. any federal, state, or Hiihicipal government program to assist ihe construction or

sehabilitation of housing affordable to 1ow- or miderate-inesine households, as defined in the applicable

foderal oF slate statute. or losal ordinance, encuribered by a'deed restriction or other covenanit recorded:in

the Jand Tecords of the municipality in"which ‘fhie housing is located, that (iY ‘restricts occupancy of ‘the

housing to households with'a“gross annhual inconie that does niot exceed Siality percent (80%) of the ‘arca

median income as defined annually by the Uniited States Department of Housing and Urban Development

(HUDY, (i) Festrits the monthly et includiiig’a utility dllowance, that may be charged to residents, to ah

atiiount that.doss not exceed thirty percent (30%) oFitie sross onthly inicome of a household earning eight

les<than thirty (30) years from initial occupancy. Eleciric seivies accouitt o accounts in ‘good standing

assooiated with housing developments that ave tinder common owncrship of control may be considered a

of the credits shall be'used to provide a ditect benefit to tenanits of the 16w or moderate income housing.

{)(4) "Eligible net metering resource” means eligible renewable energy resource as defined in §
39.26-5 including biogas created as a result of anaerobic digestion, but, specifically excluding all other
listed eligible biomass fuels;

o @)(S) M Eligible Net Metering System" means a facility generating electricity using an eligible net
metering resource that is reasonably designed and sized to annually produce electricity in an amount that is
cqual to or less than the renewable self-generator's usage at the eligible net metering system site measured
by the three (3) year average annual consumption of enetgy over the previous three (3) years at the electric
distribution account(s) located at the eligible net metering system site. A projected annual consumption of
energy may be used until the actual three (3) year average annual consumption of energy over the previous
three (3) years at the electric distribution account(s) located at the eligible net metering system site becomes
available for use in determining eligibility of the generating systen1. The eligible net metering system st
may be owned by the same entity that is the customer of record on the net metered accounts: of may be

owned by a thiid party that is not the custoriier of record at the dligible net metering system site and which




mav -offer a third party net mefering financing Aransement . or ‘public eiitity net ‘inetering financing

affangement. as applicable. Notwithstanding any other provisions of this chapter, any eligible net metering

resource: (i) owned by a public entity or multi-municipal collaborative or (ii) owned and operated by a
renewable generation developer on bebalf of a public entity or multi-municipal collaborative through public
entity net metering financing arrangement shall be treated as an eligible net metering system and all
accounts designated by the public entity ot multi-municipal collaborative for net metering shall be treated
as accounts eligible for net metering within an eligible net metering system site.

3)(6) "Eligible Net Metering System Site” means the site where the eligible net metering system

St commimity remole net metering system ‘is located or is part of the same campus or complex of sites

contiguous to one another and the site where the eligible net metering system or community rémote net

metering system is located or a farm in which the eligible net metering system _or cominunity rémote net

metering system is located. Except for an eligible net metering system owned by or operated on behalf of

a public entity or multi-municipal collaborative through a public entity net metering financing arrangement,

o excent fof community remotc net metering systems, the purpose of this definition is to reasonably assure

that energy generated by the eligible net metering system is consumed by net metered electric service
account(s) that are actually located in the same geographical location as the eligible net metering system.
Except for an eligible net metering system owned by or operated on behalf of a public entity or multi-
municipal collaborative through a public entity net metering financing arrangenient, ‘of_except for ‘a

commiinity ferote net metering System! all of the net metered accounts at the eligible net metering system

site must be the accounts of the same customer of record and customers are not permitted to enter into
agreements or arrangements to change the name on accounts for the purpose of artificially expanding the
eligible net metering system site to contiguous sites in an attempt to avoid this restriction. However, a
property owner may change the nature of the metered service at the accounts at the site to be master metered
in the owner's name, or become the customer of record for each of the accounts, provided that the owner

becoming the customer of record actually owns the property at which the account is located. As long as the




net metered accounts meet the requirements set forth in this definition, there is no limit on the number of
accounts that may be net metered within the eligible net metering system site.

(4)(7) "Excess Rencwable Net Metering Credit" means a credit that applies to an eligible net

metering system of community remote net ietering system for that portion of the ene

production of electiieity electrical energy ‘beyond one hundred percent (100%) and no greater than one

hundred twenty-five percent (125%) of the renewable self-generator's own consumption at the eligible net
Y P g p

metering system site oF the sum of the usage of thé eligible credit tecipient acéounts associated with the

community remote net meteting system during the applicable billing period. Such excess renewable net

metering credit shall be equal to the electric distribution company’s avoided cost rate, which is hereby

declared to be the electric distribution company's standard offer service kilo-watt hour (kWh) charge for

the rate class and time-of-use billing period (if applicable) applicable to the customer of récord di

at for the eligible net metering system site of applicable to the Glistomer of record for

the commiunity remote nét metering system. by-custermer: A

service-load: The commission shall have the authority to make determinations as to the applicability of this

credit to specific generation facilities to the extent there is any uncertainty or disagreement.

(5)(8) "Farm" shall be defined in accordance with § 44-27-2, except that all buildings associated
with the farm shall be eligible for net metering credits as long as: (i) The buildings are owned by the same
entity operating the farm or persons associated with operating the farm; and (i) The buildings are on the
same farmland as the project on either a tract of land contiguous with or reasonably proximate to such

farmland or across a public way from such farmland.




£63(9) "Multi-municipal collaborative" meéns a group of towns and/or cities that enter into an
agreement for the purpose of co-owning a renewable generation facility or entering into a financing
arrangement pursuant to subdivision (5(10).

(10} "Public entity net metering financing airangeiment” means aftangements entered iiito by 4
plblic enitity or multi-municipal collaborative With 4 private éntity {0 facilitate the financing and opération

oF a et metering resotirce, in which the private entity own$ and operates an cligible nef irictering resource

on behalf of a public ‘entity ‘or multismunicipal col laborative, wheré: (i) The eligible net metelmglesomce
is‘oeated on property BKVﬁed_'f(_)i"'ff:'(':'dntrdlnléd;f'b)"ff{he'pttb_licﬁ._bllt_itjf or one of the municipalities, as applicable;
aiid (ii) The production from the cligiblé net mietering Ttesource and primary compensation paid by thic public
entify ot multi-municipal collabotative o the private éntity for such “production is directly tied to'the
constmption of eléctricity oceurting at the designated nét ihetered accounts,

€8)(11) "Net metering” means using eleetricity electrical energy and power generated by an eligible

net metering system for the purpose of self-supplyingelectrical energy ‘and :power at the eligible net

metering system site or: with réspect o a cominunity remote’ net pictering system, for the purpose of

goherating net metering credits fo be sonlied fo the electric bills of the eligible credit recipients associated

With fhe community temote het metéring system. The amotnt so’generated will and thereby offsetting

consumption at the eligible net metering system site through the netting process established in this chapter;

or \With reshect fo 4 comminity femote net metering system, the ailiounits generated in éxcess of that amount

willresult in eredits being applied to the sligible éredit récipient accounts aseociated with the community

rethote net metering system.

9)(12) "Net metering customer” means a customer of the electric distribution company receiving
and being billed for distribution service whose distribution account(s) are being net metered.

EH03(13) "Person” means an individual, firm, corporation, association, partnership, farm, town or
city of the State of Rhode Island, multi-municipal collaborative, or the State of Rhode Island or any

department of the state government, governmental agency or public instrumentality of the state.




(H5(14) "Project” means a distinct installation of an eligible net metering system or‘a Cominunity

remote net metering system. ‘An installation will be considered distinct if it is installed in a different

location, or at a different time, ot involves a different type of renewable energy.
A2(15) "Public entity” means the state of Rhode Island, municipalities, publicly-owned

wastewater treatment facilities, F.ﬁ'i_’i_blic":éﬂitt:’étiéf{hl:{iils'titb't'ioii's:"--5i11'élﬁ;'cl"i|1'£?bi‘éééhb‘dl}?,.'é]eir'iénféh'?ﬁ61'

secondary school oF privite institution of vocational, Brofessional. oi higherieducation, public transit

agencies‘ or any p blicly-owned ‘water distributing plant or system employed for the distribution of water
to the consuming public within this state including the water supply board of the city of Providence.

£133(16) "Renewable Net Metering Credit" means a credit that applies to an Eligible Net Metering

System:-or i ommanity Femote net melering system up to one hundred percent (100%) of either the

renewable self-generator's usage at the Eligible Net Metering System Site ot the sum of thie usageof the

eligible credit recipient ‘accounts. assodiated \ith the cotrimunity: remote net metering system over the

applicable billing period. This credit shall be equal to the total kilowatt hours of electiicity electrical energy

generated up to (he amotnt the-and consumed on-site, and/or senerated up to the sum of the eligible credit

yécipient “account usage during the billing period multiplied by the sum of the electric_distribution

company's:
(i) Standard offer service kilowatt hour charge for the rate class applicable to the net metering

customer, except that for remote public entity and iliimuiicipal collaborative nét metering systoms that

sibimit an application for-an interconnection study on ‘or aftet Tuly 1, 2017 and community remote net

metering systems; the standard-offer service kilowatt hour ‘charge shall be net of ‘the renewable -encrgy

staidard chiarge o credit;

(ii) Distribution kilowatt hour charge,-except that for cominunity femote fiet metéring systems the

fenewable net metering credif shall fiot include the distribution kilowatt heuir charge;,
(iti) Transmission kilowatt hour charge; and

(iv) Transition kilowatt hour charge.




Notwithstanding the foregoing, except for systems that have fequestéd an interconnection study for

whiich payinént has been received by the distribution compbaly. or if an intercontiection study is not required;

o+ compleied and paid interconnection application by December'31, 2016; the renéivable net mefering credit

for all reiote public entity and Sultisianicipal collabbrative et metering systems shall be calculatediin

{he samé manhei as community remote net metering systems ‘describéd above commencing on T anuary 1

2040.

@4)(17) "Renewable self-generator" means an electric distribution service customer of record féf

ilic elisible net metering system or ‘community temote net ictering sylem at the eligible net metering

system ‘site ‘whe st is 'which system is

primarily designed to produce electiicity electrical energy for consumption by that same customer at its

distribution service account(s)s andfor, with respect to Communify réiiiote net metering systeins, electrical

enéry which generates net imeteling credits to be applied to ‘offset the eligible eredit recipient ‘account

usage:
@d5)(18) "Municipality" means any Rhode Island town or city, including any agency or
instrumentality thereof, with the powers set forth in title 45 of the general laws.

(19) “Third Party” means and includes any pérson or entity other than the renewable scif-generator

who ewns or opéiates the eligible et metefing system or Sommiinity remote niet metering system on the

eligible it metering system site for the benefit of the renewable self:penerator,

(20) “Third Party Net Mefering Financing ‘Atranzement” means the financing ‘of eligible net

meiering systemms of community remote net metoriie systems through leasé arrangements or power/cred it

puitchase agreemeits between a third party and renewable seif-generator, except for those entitics under a

piiblic entity net irietering financé arrangément. ‘A 'third party engaged in providing financing arrangements

colated 16 sich et meteting syStems with a public o private entity is not & public utility as defined in Rhode

Isiaid Getieral Laws Title 39, Chapter 39-1, séction 39-1-2(20):




§39-26.4-3. Net ietering. = (a) The following policies regarding net metering of electricity from

i Teinote et metering sy stoms and regarding any personthat

eligible net metex iiig systetns and commun

is a renewable self-generator shall apply:
(1) The maximu . ‘allowable capacity for aneligible net metcring systems and a community remote

net inetering systems, based -on ‘hameplate. ‘capacity; ‘shall ‘be five ten miegawatts (5. 10 mw): “Through

December 31:2018. the maximum aggregate amount of comiunity Feinofe net metering systems built shall

-_________a__———"—————

be 17.5MWiAn < of the iinused MW aimount after Decerber 31, 5018 ‘shall remain available to Sommunity

femoke nét metering sys s erepate amount is nferconnected. After December 31,2018,

ihe ‘commission may €x and the agerepate amount aftera Jiblic hearing upon _petitio

shiall fiot apply to public entif facilitics or multi-municipal coliaborative facil 1tlé§."Tlle:aég'1"égé"té ‘amount
of fiet metering in the Block Island Power ‘Company and the Pascoag Utility District shall not exceed three
el rcent (3%) of peak 1oad for ‘éach utility district.
(2) For case of administering net-metered accounts and stabilizing net metered account bills, the
clectric-distribution company may elect (but is not required) fo estimate for any twelve-month (1 2) period:

 jemobte Hiot metering system;

(i) The production from the eligible net metering system or communi
and
(ii) Aggregate cohsumption of the hetmetered accounts at-t'llé"élig'i_blé"né't:ihétéririg”Sygféiﬁ'ifsitei::Qﬁ

remote

the sum of the consum Jion of the eligible credit recipient accounts associated \with ‘the conumunit
et teteting system, and establish a nionthly billing plan that reflects the. ‘expeoted credits that ‘would be
applied to the net-metered accounts over iwelve (12) m’(’m’t'hﬁs._?[h'é’:bi__ll'i'rig';"']ilan'\'vo'_uld e designed to even
out imonthy billings over twelve (12) inonths, regardless of sotual production and usage. If suchi election is
made by the cleotric-distribution company, {he electric-distribution ‘company would ‘teconcile payments
aid credits under the billing plan to sctual production and Gonsumption atthe end of the twelve-month (12)

period and apply any credits or charges to.the net-motered accounts for any positive. or “nogative difference;




as applicable. Should there be a material change in cirouinstances at the eligible net-metering system ‘site
or associated accounts during the fivelve-nionth (12) period, the estimates and credits may bé adjusted by
thé electric-distribution company during the reconciliation period. The cleciric-distribution company also
indy elect (it is ot required) to isstic checks to ary net metering customer in liou of billing credits or cary
forward credits or ‘charges. to the next billing period. ‘For- residential eligible net metering systeins ‘and

Comintiity reimote net metering systems twenty-five kifowatis (25 kw) or smaller, the slectric-distribution

compaiy, atl 18 option; may ‘administer Tenewdble net ietering credits month to ‘month allowing untised
crédits to carry forivard iito the following billing period.

3) If the électricity penerated by an el giblé net metering system or community remote net metering

systeri during a billing period is'equal to, or less than the. net-imctering customer's usage af the cligible net

inoteling system site or the Sum of the isage of the eligible credit recipient accounts associated with the

comiitnity _fémote et metering system during the billing petiod. for—electrie-di

its, the customer shall feceive Tenewable net-

..... 3

metering credits, that shall b applicd to offset the net-metering customer's usage on dccounts at the Eligible

nel fhetering system site-, or shall b used to credit the cligible credit Teciptent’s elcctric acéount;

(4) If the electriciiy gencrated by an eligible net mteting ystem of community reimote fiet metering

system during a billing period is ‘greater than the net-metering customer's usage “on accounts at the eligible
SysicHl g gp 4 n £ i g

net metering system site or the sum of the sisass of the eligible credit recipient accounts associated with the

commiinity témole et metsfing system during the billing ‘period, the customer shall be paid by excess

renewable net-metering credits for 'fl_lﬁe'__.eXCééé’zélectri'ditygéﬁéifé&d wp to an ‘additional twenty-five percent

(25%) beyond the nét-metering customei's usage at the eligible Het-metering-system site; or the sum of the

lisage of the eligible credit recipient accounts associated with the Comimunity remote net inetering system

tor's-Gonsumiption-during the
billing period; uniess the electric-distribution company and Het-inclering customer have agreed to a billing

plan puisuant to subdivision 3).




(5) The rates applicable to any nel-metered account shall be the same as those thiat apply to the rate
classification that would be applicable to'such account in the absence of net-metering; including custormer

and demand charges;and-o-od

(b) The commission shall exempt electric-distribution company customer accounts ‘associated with
an eligible, ."i'iét—iﬁét_éi"_iﬁgfsjfs"'tfeqn:f1‘01,11:'§'Ba(':k'-uli",'ﬁ'i' standby iates commensurate with the size of the efigible

netiotering systom; provided that dny reveniie shortfall caused by any such cxemption’shall bo fully

récovered by the eléctric distribution Gompany through rates.

(¢) Any pruderit and reasonablecosfs incuired by'ihe electri¢-distribution company plirsuant o

achieving compliance with ‘subgection (a) and the annual ‘amount of the-di o of any
renewable iiet-metering credits or excess, renewable nel-imetering credits, provided to accounts assaciated

with eligible nét-metering systems of community reiiiote et metering systems, shall be aggregated by the

kilowatt-hour (Kivh) suicharge Smbedded'in the distribution component of the rates reflected on customer
bills.

(d) Thé billing process set out il this séction shall be applicable to ¢lectric-di stiibution companies
thirly (30) days afverthe enactiment of this chapter:

SECTION 3. Sections 39-26.6-3,39:26.6-4, 39.26.6-5, 39-26.6-7,39-26.6-12 and 39-26.6-21.of
the General Laws in Chapter 39-26.6 entitled "The Renewable Eneérgy Growth Program” ‘are “hereby
amended o read as follows:

§39.26,6-3. Definitions. = When used in this chapter, the following terms shall have the following

meanings:
(1) "Commission" means the Rhode Istand publi¢ utilities commission;
(2) "Board" shall mean the distributed:generation board as established pursuant to the provisions

responsibilities set forth in this chapter;




(3)."Commercial-scale ‘solat -projéct” means a solar ‘distributed ‘generation project with “the
nameplate capacity speeified in §39-26.6-7.

(4) "Distributed generation facility” teans an clectiical generation facility located ‘in the electric
distribution company's load zone with a nameplate capacity no greater than five megawatts (5 MW), using
eligible ‘tenewable energy TeSOUrces as defined by § 39-26-5," including; ‘biogas ‘created as a résult of
anaerobic digestion, but; specifically excluding all other tisted oligible biomass fuels, and ‘connected fo an
slectiical powet system owned; controlled, or operated by the cléctric distribution compahy. For purposes
of this chapter, 4 distribuied gencration facility miust be a new resource that}

(i)Y Has not begun operation;

(i) 1s ‘not under construction, but excluding preparatory. site. work that is 16ss than twenty-five
porcenit (25%) of the estimated total project ¢ost; and

(i) Tixcept for small-scale solar proj ¢ets, doss not have in place investment o {ending agreeiients

Hiecassary to finance the constructiol of the facility prior to the subiittal of aiv appliéation or bid for'which

the payment of péifdi'iiiallﬁé%bz‘{séﬂf'iﬁééil’ti\’f_é's'_éfi'e sought under this chapterexcept to the ‘extent that such
financing agreemerits are conditioned upon the project owner boing awarded perfomance-based incentives
undér the provisions of this chapter. For putposes of this definition, pre-existing hydro generation shall bé
exempt from the provisions of subsection (i) of this section, ‘teparding operation, if the hydro-generation
facility will fieed a material investment to. ‘astore of maintain reliable and ‘Sfficient operatiofi-and meet all
regulatory, environmental,  or ‘operational “tequireinents, For‘purposes . of - this provision, - fmaterial
investiment” shall méan investment fiecessaly to allow thie project to'qualify as’a néw, renewable-energy
tesource under § 39-26-2(2). To be eligible for thi’é_'f_bxeihp’{idﬁ,;the_ih')'r'dtbijéiii‘dje’ct-déﬁr’éloqu:{h’t,tlm time of
subinitting & bid in the applicable procurciment fitist provide Teasonable evidence with its bid applicatiof
showing the level of investment ficeded, along with any other factsthat supporta finding that the investment
is inaterial, the defermination of \which shall be a part of the bid Teview process set forth'in § 39.26.6-16

for the award of bids,




(5) “Community Reniote Distributed Generation System” means a disiributed generation facility

greater than 250 kW naimeplate direct current which allocates bill credits for ‘éach kilowatt hour (kWh)

génerated to a minimum-of thred (3) eligible recipient Gistomer hccoits, provided that no more than 50%

5 the credits produced by the System are allocated to Gite cligible recipient customer account; and provided

furher that at least 50% of the ‘crediis produced by:the system aié allocated to eligible recipietits in an

amouit ol to exceed that which is‘produced annually by25 KWIAC capacity The community remote

distribiited generation systéin may (iansfer ciedits to eligiblé recipient customer accounts in ari aniount that

is équal 1o or less than ihe sum‘of the usage of the elig "i'bleifé‘é‘ﬁ'i’;iiéﬁffféii‘é‘tmﬁéii-i'fsiécbﬁh{s’ll’né‘éiéiirédtij‘v ‘the

thiles (3) Véar average anual consumption of siloriy over the prévious three (3) years.i A projected annual

consuinption of energy may-be used uutil the actual three ( 3) year average annual consuption of energy

over thé previous thrée (3) years atthe eligible [esipient customer accounts becomes available for use in

determining eligibility of the generating system. The community remote distributed generation system may

be owned by the saime entity that is the cuistomer of tecord on the net metered account or may be owned by

(5y(6) “Disiribited-geheration project” means & distinct installation of a distribiiied-geeration
Ficility. Al installation will bs considered distinct i it does not violate the segmicntation prohibition set
forth in § 39-26.6:9,

(6)(7) "Electric distribution company" means a company defined i § 39-1:2(12), supplying
stanidatd-offer service, lastresort service, or any Siccessor service to end-use customers, but not iiiéllldiiié
the Block Island Power Company or the Pascoag Utility Disrict.

(B(8) “ISO-NE" means Independent System Operator-New England, the Regional Transmission
Organization for New England designated by the Federal Encrgy Regul atory Commission.

(8)(9) "Large ‘distriblited-generation ‘project’ means ‘a distributed-generation project that ‘has’a
nameplate capacity that exceeds the size of a small, distributed-genetation proj ect'in & given year; but is no

greater than five megawatts (5 MW) nameplate capacity.




(93(10) "Large-scale solar projéct” means a solar distributed-géneration project with the nameplate
1 _ p

capacity specified in § 39-26.6-7.

@0)(11) "Medium-scale ‘solar ‘project” ‘nieans. a solar ‘distribuited-generation  project ‘with ‘the
nameplate capacity specified in § 39-26.6-7;

@15(12) "Office™ means he Rhode Tsland office of encrgy resources;

(12)(13) "Program year" feans a Year. beginning Apiil 14nd ending March 31 , except for'the first
program yeat, that may commience after April 1, 2015, subject {6 ¢ommission approval:

(13)(14) "Rencwable energy classes! ineans categorics for different renewable-enetgy technologiés
il‘siin'g"éli_gib!ej renewable-enérgy resources as defined by § 39.26-5} including biogas created as aresult of
anacrobic digestion, but, specifically éxcluding all other listed eligible biomass fuels specified in § 39-26-
2(6). For éach program year, in addition to the Slasses of solar distributed-generation specified in'§ 39-26.6-

7. the Board shall detérmine the rencwable-et ety Glasses as arc reasonably feasible fo use in ‘meeting

distribiited.géiteratio objectives from rencwable-tiiergy fesources and afe consistent ith the goal of

icetiiia the aniual taiget for the program yéar. The board ihay make recotimendations 10 the commission
to add eliminate, of adjust ‘tenewable-snorgy classes for “eachprograin year, provided that the solar
classifications set forth in §39-26:657 shallvéimain’in effect for at least the first tWo (2) program years and
6 distributed: gencration project iay exceed five nisgawatts (SMW) of fiaineplate capacity.

(43(15) "Rencwable-energy-certificate' means a New England Generation Tnformation System

renewable energy certificate as defined in § 39:26-2(13):

(16) “Shared Solar Fagility” means 4 single small-scale of fhedium-scale solar facility that must

allocats bill credits to't least two (2) and no‘more than fifty'(50) Accounts in the same customer class and

on the saine of adjacént parcels of land. Public Entities may aliocaté such bill credits to at least two (2) and

i 16 fifty (50) acéotints without ropard to shysical location so loiig 45 thé facilify and accounts are within

the ame municipality. In no case will th& annual allocated credits in kWh exceed the prior three (3). year

annual average usage. fess any reductions for verified sretey efficiency measures installed at thie customet

prémises. of the customer account to which the bill eredits are transferred.




(5)(17) "Small-scale solar proj cet" means a solar distributed-generation project with the nameplate
capacity specified in § 39-26.6-7.

(6)(18) "Smalil “distribiited-generation ‘project" means a distributed. generation iencwable eneigy
project that has a nameplate capacity Within the following: Wind: fifty kilowatts (50 KW) to one and one:
half megatwatis (1:5 MW); sthalloscale solar projects and Sredivii-seale Solar projects with the capacity
limits as Specifiéd in § 39-26.6-7. For {echinologies other than solar and wind, the board shall sét._the
nameplate capacity size limits, but siich litnits may hot exceed one (1MW) megawatt

@B(19) "Ceilirig price” means. the ‘bidding price dap applicable to. an:enrollient for'a given
distiibuted-generation class, that shall be appioved annually for each renéwvable-energy class pussuant t0
the proceduré éstablished i this chapter, The ceiling price for éach tecliology should be a price that would
allow a private owner to invest ifi’a given project at a teasonable fate of return, based on recently reported
and forecast informat ion o the dost of capital, and the cost 6’3ééﬁer'aﬁ6ii:ecfif|_'i'binéﬁt."?Tlléftﬁél'c;'ti_i_éifioh of the
reasonable. rate bf_-:-'i"gtiil‘li'_'iféi"-5'.=3'ii';'0jééf ‘shall include where ‘applicable, any. state or foderal incentives;
inicluding, but not limited to, tax incentives.

§39.36.6-4. Continuation of hoard. (a) The distributed goneration standard contract board shall

i'elii'aill'"fu11)5"0011Stitiliéd and authorized as provided in‘chapter 26,2 of title 39 provided,’ However, that the
name shall be changed to the "distributed-generation board," Additional purposes of the board shall be to:
(1) Evaluate and. make fecommendations to.the comim ission regarding ceiling ‘prices and annual
targets; the make-up of renewable-energy 'élasé_i:ﬁé'étiﬁii'éfeli'g'i'bfl'_e.'uiiﬂéff'"ﬁlé;ﬂiéﬁ'ib_i;i'tédi'géhejiétiO'_ia"j growth
progiam, the terms of the {ariffs, and other duties as set forth in this chapter;
(2) Provide consistent,“comprehensive, informed, " and -ﬁublicl)'i;;fééiécdi’i_iitébkftii1Vol§éiﬁéﬁffb}?
représentatives of ‘all interested “stakeholders affected by, involved with, or Kiowlédgeabls “about the

development of djéti'fbiliéd:gé_iié}atioiiQpi'éj ects that are éliﬁibi‘éﬂfdﬁﬁéﬁ'oi‘i'iiiéiﬁce-;biifs:ed;iiic.‘;énlti{iés under the

swih program; and

(3) Monitor and evaluate the éffectiveness of the distributed-generation growth program.




(b) The office, in consultation with the board, shallbe authorized to hite, or to fequest the eleciric:
distribution.compatiy to hire, the services of qualified consultants 16 perforti ceiling price studies subject
{o commission ‘approval that shall be granted.or denied vithin sixty (60) days of téceipt of such request
from the office. The cost of such stuidics shall bé recoverable through the rate. reconciliation provisions of
the electric-distribution company set forth in'§ 39-26, 625, subject to commission approval, In addition; the
office.iin consultation ' with the ‘board, may request the commission to approve other costsiincurred by the

board, office o the electric-distribution company to utilize consultants “for antiial proprammatic services

or to perform any other studies and réports, subject to (h roview and approval of the Commission, that shall
be granted or denied within one hundred twenty (120) days of receipt of stich request from the office; and
that $hall be Tecoverable through the same ‘teconciliation provisions.

§ 39.26.6-5. Tariffs proposed and approved. — (a) Each yéar, for a period of at least five’ (%)

program years, the electric-distribution company shall file {ariffs wifhi the commission that are designed to
perif'i'de'a_ﬁ_iulti-yéaﬁi‘f-étréam';j(_jf_-'pe1'f01ii_1’éh¢é-baééd incentives 1o ¢ligible renawable-distributed generation
projects for a term’of years, tirider ferms and conditions. set forth in the “tariffs And approved by the
coinimiséion. The tariffs shall set forth the rights and obligations of the owner of the distributed-generation
project and the ¢onditions upon which payicnt of peiformance-based incantives by the elgciric-distribution
(vii) /for :simall distributed gencration ‘projects’ {other_ thian small:and medium-scale ‘solar). and large
distributed-generation: Biojects: provided; however, that the time periods for such projects to reach ninety
percent (90%) of output shall e extended to twenty-four (24) months (other than eligible ‘anacrobic:
digestion projecis which shall be thirty-six (36) months, and ‘eligible small-scale hydro, which shall be
forty-eight (48) nionths). Thie non-price conditions in the taviffs for siall-and medium-scale solar shall take
into aceount the different circumstances for distributed generationproj ects of the smaller sizes,

(b) In addition to the tatiff(s), the filing shall include ‘the ‘rulés ‘governing the solicitation and
entollinent ‘process. The soficitation: ritles will be designed to ensure ‘the. orderly. functioning of ‘the

distributed-generation growth program and shall be consistent with'the legislative putposes of this chapter:




(c) In proposing the tariff(s) and solicitation Tules applicable to cach year, the trif(s) and rules
shall be developed by the eleciric distribution company and will B& reviewed by the offide and the board
befoid being sent o the commission for its approval.The proposed tariffs ‘shail include the ceiling prices
and termi lengths for cach tariff that aré tecommended by the board. The term lengths shall be ‘from fifteen

(15)'to tventy (20) yoars, Provided, however, that the board ‘may fecommend shorter terms for small-scale

solar projects. Whatever térm lengths between fifteen (15) and tventy (20) years are cliosen for ay given

tanIT, the evaluation of the bids for that tatiff shall be done on & consistefit basis such that the same term
leligths'fdi"f.fc'o'mgjeti_n";g'-bids:éire'iiééil to-detertnine the winning bids.

(d) The board shall use the same standards for-§6tting ceilinig prices as sét forth in'§ 39-26.2-5.1n
setling the ceiling prices, the board may specifically consider:

(1) Transactions for newly'developed renewable- énergy resources, by technology and size,’ in the
ISO-NE control area and the northeast corridor;

(2) Pricing fiom bids received during the previous program year;

(3) Envirorimental bénefits, including, but not 1 imited to; réducing carbon emissions;

(4) For Gommunity ‘remote distributed generation systems, “adininisirative ‘costs and financial

benefits for participating customers;

¢4)(5) System benefits; and

€5)(6) Cost effectiveness:

(¢) At least forty-five (45) days before filing thé"tariff(s) and ‘solicitation rules, ‘the electric
distribution company shall provide the tariff(s) and rules in draft “form to the ‘board for teview. The
commission shall have the authority to determine the final terms and &onditions in the taviff.and rules. Once
approved, the commission shall retain’exclusive. jurisdiction ‘ovei’ the “performance-based ‘incentive
payiients; ‘terms, ‘conditiolis, rights, ‘enforcement, aid fimplementation of the’ fariffs and ‘rules, ‘subject to
appeals pursuant to chapter 5 of title 39.

§39:26.6-7. Solar projeét size categories. — (a) Tariff(s) “shall be proposed for each of the

following solar distributed generation classes:




(1) Small-scale solar projects;

(2) Mediuim-scale solar projects;

(3) Comeicial-scale’solar projects; and

(4) Large.scale solar projects.

(b) Such'classes of solar distribiited-generation projects shall ‘be established based on nameplate
mégawatt size as follows;
MW) haineplaté capacity;

(2) Commeicial scaleisolar projects greater than twvo, hundred fifty Kilowatts (250 kW), but Tess
than one megawatt (1 MW) nameplate capacity;

(3) Medium $cale: solar projects greater than twenty-five kilowatts (25 kW), up to and including;
to huiidiad fifiy kilowatts (250 kW) nameplate capacity; and

(4) -Small ‘scale: solat- projects, up.to and including, iwenty-five kilowatts (25 kW) nameplate

capacity’!

of the commissioii. After {ic  second program year; the board may make ‘récommeéndations 1o  the
commission 16 adjust the size categorics of the solar classes, provided that the medium-scale solar projects

may not ‘exceed two hundred fifty Kilowaits (250 kW) and/or (2) allocate capaci /'t6 Comninity

distiibuted generation facilities, allowing them to compete o enroll under a distinctceiling price;

(2015), thé electric-distribution company, in‘consultation with the board and office; shall conduct at least
three (3) tariff enrolliments for each distribiited-gencration class cach program year, For the first program
yeat, the board may récominend that either two (2) of thiee (3) énrollments be conducted:

(b) Diiing éach program yeat, the tariff enrollments shall have both an annual fargeted amount of
hameplate megawatts ("annual MW target") and a namep late megawatt target for each separate enrollment

event ("enrollment MW target"). Thié encoliment MW target ‘shall comprise the specific portion of the




annual MW target’ sought to. be. obtained ‘in that “enrollment, The “entollment MW fargets ‘shall be

écommiended by the board each yedr, subjeét to commission approval. T hé board shall also recommend a

megawatt target forieach class ("cliiss MW farget”) that comprises a specified portion ‘of the enrollment
MW target, subject to cominission approval: If the: dleotrio-distribution company, the office, and the board
nwtvally agree; they may ieallocite megawatts during an entoliment fron one class to another without

conimission’ approval if there is‘an overisubscription i one class and ‘an’ under-subscription in another;
provided that the annual MW Target isnot bein § exceeded; exdept as provided in § 39-26.6-7;

(¢) The annuial MW fargets Shall bé established:as follows; provided, however that at least three
megawatts (3 MW) ‘of nanteplate capacity shall be carved out exclusively for smiall-scalé solar projects in
gach of the first four (4) prograin years:

(1) For the first program yedt (2015); the annual MW target shall be twenty-five (25) nameplatd
megawatts;

(2) For the second piogram year, the annual targets shall be forty (40) nameplate megawaits;

(3) For the third and fourth ‘program yeas, the annual ‘target Shall bo forty (40) nameplaté
megawatts, subjectto the conditions set forth in §39-26.6-12(f) having been met for the applicable ptior
program year as determined in thé manncr specified in § 39-26.6-12(g); and

(4) For the fifth program yeat, the annuial target shall b Set fo oblain the balance of capacity needed
to achicve Gne hundréd sixty (160) nameplate megatvatts within'the five-year (5) distributed-generation
siowth program, subjéct to § 39:26.6-12(¢) and ilie Sonditions set foith in § 39-26.6-12(f) fiaving been met
o the fourth program year as determined ii'the manier specified in'§ 39-26.6-12(g).

(5) For the sixth and Gine sibsequent program years thercafter. theé anuual target For each year shall

be forty (40) hameplate megawatis.

§ 39-26.6-21. Owiiership of output, other attributes, and réfiewable energy certificates. = (a)

Except as” provided -herein for iesidential small-scale solar: projects, distiibuted-generation projects
péii*ticipéiiili g'in the teniewable énergy-growth program shall transfer to ‘the électric-distribution company

the rights and title to:




(1) Those reneivable-enicrgy cetificates generated by the project during the term of the applicable]

performance-based incentive tariff}

(2) Al energy produced ‘by-the generation that is not. otherwiss consumed on site under a net:
metering arrangement; and
(3) Rights 6 any other environmental atributes or market products that are créated orproduced by

the project; provided, however, that it shall'be the election;of the. 6leﬁt'i-ib2dijéfi}iBfl’t'i(_)ﬁfi"ffc:’Binpéi;ﬁj?vivhéﬂielf"i'ti

hivoses 1o dcquité the capacity” of the distributed-géneration projects undetthe tariffs sct foith fin this

chapterand no ceiling prices recommended |
downward in light of the elecitic-distribution company's élection. The Siéetric-distribution company shall
(1y'$6ll any products acquired and credit thei to the Teconciliation account specified in § 39-26.6-25; and/ox

(3) use such products to serve Silstamers and establish ‘a’price to be credited by ‘custoniers using such

products “based on recent and iear-toim projections of market prices.- When a ‘penerator reverts o net

metering ‘after the ‘end of the fariff tciin under:the. renewable-energy growth, prograni,the netmetering
generdtor shall vetain title 10'the rericwvable-Ghergy céitificates generated by the ‘project. In‘the case of

ar genciation shall

resideiitial, small-scale proj

Jeinin with tie residential ciistoness shall not be transforred to.the electric-dis ibution company; and shall

be decinied consumed by the resi isite diring the dpplicable; distribution-service billing

period with no Sale or purchase between the residential customér and the electric-distribution company,

(b) For the accounting purposes SF the electric-distribution company.in treating the performance-

based incentives, the cost of the energy that is procured shall be the teal time matket price of energy and
the balarice of the performance:based incentive shall be attributable to the purchase of eitvironmerital and
any ofher attributes acquired: This accounting shall havé no effect on the total, bundled peiformance-based
incentive to which the distribiited-generation project is entitled under ihe. provisions of this chapter;

SECTION 4. Chapter 39-26.6 of the. Geitiral Laws ‘entitied "The Renewable Energy Growth

Program?.is hereby amended tb)'r";‘ﬁfddin"g'tl'_lé'l"é_tor,t'liefﬂfé]ld\'{"iﬁg' seetions:




§ 39-26.6-26. Shared ‘Solar Facilities: = (a) In order to_facilitate the adoption of ‘solat by

clistorers in multifamily structures, fcahiﬁu'ses;'ﬁﬁilﬁ-éfﬁiéture business parks.inultitenant or multi-owier

Siimercial faciiities, afid public entities with multiple‘accounts, the dlectric distribition company may

citablish fulcs and tarlffs for program Years starting on or after April 1,20 177 Stieh fules and tariffs will

i forth the requirenieits ‘ot sligible recipients, ‘Sredit tansfors,’ consuimer protection. nd othet

considerations and ierifis, with'input from the 6ffice, for the com mission’s review and approval.

(1) Shated Sola Facilities will receive the siine celling price and envoll froi the same olasscs of

other projects of the same Size and ownership as betablishied by the board for.a given 'piﬁg‘"i’éih véar,

(¢Y-All cuistomer accounts tecciving bill credits'shall ‘be in the same Sostomer class and the bill

credit value fiom the shared solar facility shall bé determiicd by the recipients’ tate class and not that of

the facility Giviier. ‘The ciedit value ‘shall be the distribution, trasition. (ransmission and standard offer

supply rates of the bill eredit recipients:

(&) Any Vil of bill cFédité nok ransfoiied o1 the shated sofar facility shall be icluded in the

tofal performance based lincentive, ‘whith shall -be paid in ‘accordance with ths" tariffs ‘established by the

clectiic disiribution company:

§30.26.6-27. Community Remote Distributed Generation System.= (: a) In drder t6 Facilitate the

adoption of participation in renewable energy projects by sligible ‘Gustomérs. the board may allécate a

poition of thie annial MW goal to ‘4 separate class o classes of Gommunity remote distributed generation

systems. which may “compete’ utider separate ceiling prices from Hon-sommunity remote distributed

soricration systems. for program years starting on‘or ‘after April 1,2017.

(b) Upoir such aflogation by the boatd, the clectiic distiibution company shall ‘establish rulés and

(aiiffs foir program ycars staiting on or after April f, 2017 which rules and tariffs will ‘set forth the

{equirements for efigible. redipients. eredit transfers, ‘eonsusiier: protéction, and other. considerations and

terims. with input from ihe office, for the comimission’s review and approval;

(6) Tl waluis.of crédits tobe allocated to ¢iedit recipientsmay be'a fixed rate provided:by the

syatei owner. but shall not be greater than the sum of the standard Sffer service, less the renéwable encrgy




standard charge or-credit, and the trafismission and transition rates, of {hie credit recipient as offeréd by the

eleciric distiibution compatly in effect at the time of establishing the transfer. If a fixed credit rate is'not

provided, the defaiili credit will bé the sum of the siimdard offer service, less the renewable enerey standard

charge or credit, and the transmission and fransition rates. of the crédit recipient asslfered by the electric

disiribution compiy in effect af the time'of the transfor.

(d) Aty eredits ot alloéated in'any month will be Valued i the théi curreiit default credit rate, and

doducied From the tolal perforinance based incaiitive of the enrolled systém,

(¢): Commiinity Rimote Distiibutéd Genetation Systems shall not:

(i) ‘Comiprise fmove than thifty percent (30%) of the annual:total o capacily available unider the

enewable energy growth program in-each year;

(i) Be ‘subjeét to a ceiling price that'is more than fiftéen percent (15%) higher than the then in-

offeit ceiling price o the sanie techinology of the same size as técommended by the board and approved

by the commission; or

(ii} Transfcr credits to any account in an amiount that in IoWh sxceeds the prior three (3) year annual
aveiage usage.

SECTION 5, Sections44-3-3 aind 44-3-9/0f the General Laws in Chapter 44-3 entitled "Property
Subject to Taxation™ are hercby amended to read as foliows:

§ 44-3-3. Property exempt, —{(2) The following property is exempt from taxation.

(1) Property betonging to the state except as provided in § 44-4-4.1;

(2) Lands ceded or belonging to the United States;

(3) Bonds and other securities issued and exempted from taxation by the government of the United
States or of this state;

(4) Real estate, used exclusively for military purposes, owned by chartered or incorporated
organizations approved by the adjutant general and composed of members of the national guard, the naval

militia, or the independent chartered military organizations;




(5) Buildings for fiee public schools, buildings for religious worship, and the land upon which they
stand and immediately surrounding them, to an extent not exceeding five (5) acres so far as the buildings
and fand are occupied and used exclusively for religious or educational purposes;

(6) Dwellings houses and the land on which they stand, not exceeding one acre in size, or the
minimum lot size for zone in which the dwelling house is located, whichever is the greater, owned by, or
held in trust for, any religious organization and actually used by its officiating clergy; provided, further,
that in the town of Charlestown, where the property previously described in this paragraph is exempt in
total, along with dwelling houses and the land on which they stand in Charlestown, not exceeding one acre
in size, or the minimum ot size for zone in which the dwelling house is located, whichever is the greater,
owned by, or held in trust for, any religious organization and actually used by its officiating clergy, or used
as a convent, nunnery, or retreat center by its religious order.

(7) Intangible personal property owned by, or held in trust for, any religious or charitable
organization, if the principal or income is used or appropriated for religious or charitable purposes;

(8) Buildings and personal estate owned by any corporation used for a school, academy, or
seminary of learning, and of any incorporated public charitable institution, and the land upon which the
buildings stand and immediately surrounding them to an extent not exceeding one acre, so far as they are
used exclusively for educational purposes, but no property or estate whatever is hereafter exempt from
taxation in any case where any par of its income or profits, or of the business carried on there, is divided
among its owners or stockholders; provided, however, that unless any private nonprofit cofporation
organized as a college or university located in the town of Smithfield reaches a memorandum of agreement
with the town of Smithfield, the town of Smithfield shall bill the actual costs for police, fire, and rescue
services supplied, unless otherwise reimbursed, to said corporation commencing March 1, 2014;

(9) Estates, persons, and families of the president and professors for the time being of Brown
University for not more than ten thousand dollars ($ 10,000) for each officer, the officer's estate, person,
and family included, but only to the extent that any person had claimed and utilized the exemption prior to,

and for a period ending, either on or after December 31, 1996;




(10) Property especially exempt by charter unless the exemption has been waived in whole or in
part.

(11) Lots of land exclusively for burial grounds;

(12) Property, real and personal, held for, or by, an incorporated library, society, or any free public
library, or any free public library society, so far as the property is held exclusively for library purposes, or
for the aid or support of the aged poor, or poor friendless children, or the poor generally, or for a nonprofit
hospital for the sick or disabled;

(13) Real or personal estate belonging to, or held in trust for, the benefit of incorporated
organizations of veterans of any war in which the United States has been engaged, the parent body of which
has been incorporated by act of Congress, to the extent of four hundred thousand dollars (3 400,000) if
actually used and occupied by the association; provided, that the city council of the city of Cranston may
by ordinance exempt the real or personal estate as previously described in this subdivision located within
the city of Cranston to the extent of five hundred thousand dollars ($500,000);

(14) Property, real and personal, held for, or by, the fraternal corporation, association, or body
created to build and maintain a building or buildings for its meetings or the meetings of the general assembly
of its members, or subordinate bodies of the fraternity, and for the accommodation of other fraternal bodies
or associations, the entire net income of which real and personal property is exclusively applied or to be
used to build, furnish, and maintain an asylum or asylums, a home or homes, a school or schools, for the
free education or relief of the members of the fraternity, or the relief, support, and care of worthy and
indigent members of the fraternity, their wives, widows, or orphans, and any fund given or held for the
purpose of public education, almshouses, and the land and buildings used in connection therewith;

(15) Real estate and personal property of any incorporated volunteer fire engine company or
incorporated volunteer ambulance or rescuc corps in active service;

(16) The estate of any person who, in the judgment of the assessors, is unable from infirmity or
poverty to pay the tax; providing,lthat ‘n the town of Burrillyille the tax shall constitute a lien for five (5)

years on the property where the owner is entitled to the exemption. At the expiration of five (5) years, the




lien shall be abated in full. Provided, if the property is sold or conveyed, or if debt secured by the property
is refinanced during the five (5) year period, the lien immediately becomes due and payable; any person
claiming the exemption aggrieved by an adverse decision of an assessor shall appeal the decision to the
local board of tax review and thereafier according to the provisions of § 44-5-26;

(17) Household furniture and family stores of a housekeeper in the whole, including clothing,
bedding, and other white goods, books, and all other tangible personal property items that are common to
the normal household;

(J8) Improvements made to any real property to provide a shelter and fallout protection from
nuclear radiation, to the amount of one thousand five hundred dollars (§ 1,500); provided, that the
improvements meet applicable standards for shelter construction established from time to time by the Rhode
Island emergency management agency. The improvements are deemed to comply with the provisions of
any building code or ordinance with respect to the materials or the methods of construction used and any
shelter or its establishment is deemed to comply with the provisions of any zoning code or ordinance;

(19) Aircraft for which the fee required by § 1-4-6 has been paid to the tax administrator;

(20) Manyfacturer's inveniory

(i) For the purposes of §§ 44-4-10, 44-5-3, 44-5-20, and 44-5-38, a person is deemed to be a
manufacturer within a city or town within this state if that person uses any premises, room, ot place in it
primarily for the purpose of transforming raw materials into a finished product for trade through any or all
of the following operations: adapting, altering, finishing, making, and ornamenting; provided, that public
utilities; non-regulated power producers commencing commercial operation by selling electricity at retail
or taking title to generating facilities on or after July I, 1997; building and construction contractors;
warehousing operations, including distribution bases or outlets of out-of-state manufacturers; and
fabricating processes incidental to warehousing or distribution of raw materials, such as alteration of stock
for the convenience of a customer; are excluded from this definition;

(ii) For the purposes of §§ 44-3-3, 44-4-10, and 44-5-38, the term "manufacturer's inventory" or

any similar term means and includes the manufacturer’s raw materials, the manufacturer's work in process,




and finished pl'odllcfs manufactured by the manufacturer in this state, and not sold, leased, or traded by the
manufacturer or its title or right to possession divested; provided, that the term does not include any finished
products held by the manufacturer in any retail store or other similar selling place operated by the
manufacturer whether or not the retail establishment is located in the same building in which the
manufacturer operates the manufacturing plant;

(iii) For the purpose of § 44-11-2, a "manufacturer” is a person whose principal business in this
state consists of transforming I‘é-lW materials into a finished product for trade through any or all of the
operations described in paragraph (i) of this subdivision. A person will be deemed to be principaily engaged
if the gross receipts that person derived from the manufacturing operations in this state during the calendar
year or fiscal year mentioned in § 44-11-1 amounted to more than fifty percent (50%) of the total gross
receipts that person derived from all the business activities in which that person engaged in this state during
the taxable year. For the purpose of computing the percentage, gross receipts derived by a manufacturer
from the sale, lease, or rental of finished products manufactured by the manufacturer in this state, even
though the manufacturer's store or other selling place may be at a different Jocation from the location of the
manufacturer's manufacturing plant in this state, are deemed to have been derived from manufacturing;

(iv) Within the meaning of the preceding paragraphs of this subdivision, the term "manufacturer
also includes persons who are principally engaged in any of the general activities coded and listed as
establishments engaged in manufacturing in the Standard Industrial Classification Manual prepared by the
Technical Committee on Industrial Classification, Office of Statistical Standards, Executive Office of the
President, United States Burecau -of the Budget, as revised from time to time, but eliminating as
manufacturers those persons, who, because of their limited type of manufacturing activities, are classified
in the manual as falling within the trade rather than an industrial classification of manufacturers. Among
those thus eliminated, and accordingly also excluded as manufacturers within the meaning of this
paragraph, are persons primarily engaged in selling, to the generai public, products produced on the
premises from which they are sold, such as neighborhood bakeries, candy stores, ice cream parlors, shade

shops, and custom tailors, except, that a person who manufactures bakery products for sale primatily for




home delivery, or through one or more non-baking retail outlets, and whether or not retail outlets are
operated by person, is a manufacturer within the meaning of this paragraph;

(v) The term "pPerson” means and includes, as appropriate, a person, partnership, or corporation;
and

(vi) The department of revenue shall provide to the local assessors any assistance that is necessary
in determining the proper application of the definitions in this subdivision.

(21) Real and tangible personal property acquired to provide a treatment facility used primarily to
control the pollution or contamination of the waters or the air of the state, as defined in chapter 12 of title
46 and chapter 25 of title 23, respectively, the facility having been constructed, reconstructed, erected,
installed, or acquired in furtherance of federal or state requirements or standards for the control of water or
air pollution or contamination, and certified as approved in an order entered by the director of environmental
management. The property is exempt as long as it is operated properly in compliance with the order of
approval of the director of environmental management; provided, that any grant of the exemption by the
director of environmental management in excess of ten (10) years is approved by the city or town in which
the property is situated. This provision applies only to water and air polfution control properties and
facilities installed for the treatment of waste waters and air contaminants resulting from industrial
processing; furthermore, it applies only to water or air pollution control properties and facilities placed in
operation for the first titne after Apri! 13, 1970;

(22) New manufacturing machinery and equipment acquired or used by a manufacturer and
purchased after December 31, 1974. Manufacturing machinery and equipment is defined as:

(i) Machinery and equipment used exclusively in the actual manufacture or conversion of raw
materials or goods in the process of manufacture by a manufacturer, as defined in subdivision (20) of this
section, and machinery, fixtures, and equipment used exclusively by a manufacturer for research and
development ot for quality assurance of its manufactured products;

(ii) Machinery and equipment that is partially used in the actual manufacture or conversion of raw

materials or goods in process of manufacture by a manufacturer, as defined in subdivision (20) of this




section, and machinery, fixtures, and equipment used by a manufacturer for research and development or
for quality assurance of its manufactured products, to the extent to which the machinery and equipment is
used for the manufacturing processes, research and development, or quality assurance. In the instances
where machinery and equipment is used in both manufacturing and/or research and development, and/or
quality assurance activities and non-manufacturing activities, the assessment on machinery and equipment
is prorated by applying the percentage of usage of the equipment for the manufacturing, research and
development and quality assurance activity to the value of the machinery and equipment for purposes of
taxation, and the portion of the value used for manufacturing, research and development, and quality
assurance is exempt from taxation. The burden of demonstrating this percentage Usage of machinery and
equipment for manufacturing and for research and development, and/or quality assurance of its
manufactured products rests with the manufacturer; and

(iii) Machinery and equipment described in § 44-18-30(7) and (22) that was purchased after July
1, 1997, provided that the city or town council of the city or town in which the machinery and equipment
is located adopts an ordinance exempting the machinery and equipment from taxation. For purposes of this
subsection, city councils and town councils of any municipality may, by ordinance, wholly or partially
exempt from taxation the machinery and equipment discussed in this subsection for the period of time
established in the ordinance and may, by ordinance, establish the procedures for taxpayers to avail
themselves of the benefit of any exemption permitted under this section; provided, that the ordinance does
not apply to any machinery or equipment of a business, subsidiary, or any affiliated business that locates or
relocates from a city or town in this state to another city or town in the state.

(23) Precious metal bullion, meaning any elementary metal that has been put through a process of
melting or refining, and that is in a state or condition that its value depends upon its content and not its
form. The term does not include fabricated precious metal that has been processed or manufactured for
some one or more specific and customary industrial, professional, or artistic uses;

(24) Hydroelectric power generation equipment, which includes, but is not limited to, turbines,

generators, switchgear, controls, monitoring equipment, circuit breakers, transformers, protective relaying,




bus bars, cables, connections, trash racks, headgates, and conduits. The hydroelectric power generation
equipment must have been purchased after July 1, 1979, and acquired or used by a person or corporation
who or that owns or leases a dam and utilizes the equipment to generate hydroelectric power;

(25) Subject to authorization by formal action of the council of any city or town, any real or personal
property owned by, held in trust for, or leased to an organization incorporated under chapter 6 of title ’,", as
amended, or an organization meeting the definition of "charitable trust" set out in § 18-9-4, as amended, or
an organization incorporated under the not for profits statutes of another state or the District of Columbia,
the purpose of which is the conserving of open space, as that term is defined in chapter 36 of title 45, as
amended, provided the property is used exclusively for the purposes of the organization;

(26) Tangible personﬁl property, the primary function of which is the recycling, ;'euse, or recovery
of materials (other than precious metals, as defined in § 44-1 8-30(24)(ii) and (iii)), from or the treatment of
"hazardous wastes" as defined in § 23-19.1-4, where the "hazardous wastes" are generated primarily by the
same taxpayer and where the personal property is located at, in, or adjacent to a generating facility of the
taxpayet. The taxpayer may, but need not, procure an order from the director of the department of
environmental management certifying that the tangible personal property has this function, which order
effects a conclusive presumption that the tangible personal property qualifies for the exemption under this
subdivision. If any information relating to secret processes of methods of manufacture, production, or
treatment is disclosed to the department of environmental management only to procure an order, and is a
nirade secret” as defined in § 28-21-10(b), it shall not be open to public inspection or publicly disciosed
unless disclosure is otherwise required under chapter 21 of title 28 or chapter 24.4 of title 23;

(27) Motorboats as defined in § 46-22-2 for which the annual fee required in § 46-22-4 has been
paid;

(28) Real and personal property of the Providence Performing Arts Center, a non-business
corporation as of December 31, 1986;

(29) Tangible personal property owned by, and used exclusively for the purposes of, any religious

organization iocated in the city of Cranston;




(30) Real and personal property of the Travelers Aid Society of Rhode Island, a nonprofit
corporation, the Union Mall Real Estate Corporation, and any limited partnership or limited liability
company that is formed in connection with, or to facilitate the acquisition of, the Providence YMCA
Building; and

(31)Real and personal property of Meeting Street Center or MSC Realty, Inc., both not-for-profit
Rhode Island corporations, and any other corporation, limited partnership, or limited liability company that
is formed in connection with, or to facilitate the acquisition of, the properties designated as the Meeting
Street National Center of Excellence on Eddy Street in Providence, Rhode Istand.

(32)The buildings, personal property, and land upon which the buildings stand, located on Pomham
Island, East Providence, currently identified as Assessor's Map 211, Block 01, Parcel 001.00, that consists
of approximately twenty-one thousand three hundred (21,300) square feet and is located approximately
eight hundred sixty feet (860", more o less, from the shore, and limited exclusively to these said buildings
personal estate and land, provided that said property is owned by a qualified 501(c)(3) organization, such
as the American Lighthouse Foundation, and is used exclusively for a lighthouse.

(33) The Stadium Theatre Performing Arts Centre building located in Monument Square,
Woonsocket, Rhode Island, so fong as said Stadium Theatre Performing Arts Center is owned by the
Stadium Theatre Foundation, a Rhode Island nonprofit corporation.

(34) Real and tangible personal propetty of St. Mary Academy — Bay View, located in East
Providence, Rhode Island.

(35) Real and personal property of East Bay Community Action Program and its predecessor, Self
Help, Inc; provided, that the organization is qualified as a tax exempt corporation under § 501(c)(3) of the
United States Internal Revenue Code.

(36) Real and personal property located within the city of East Providence of the Columbus Club
of East Providence, a Rhode Island charitable nonprofit corporation.

(37) Real and personal property jocated within the city of Bast Providence of the Columbus Club

of Barrington, a Rhode island charitable nonprofit corporation.




(38):Real and personal property located within the city of East Providence of Lodge 2337 BPO
Elks, a Rhode Island nonprofit corporation.

(39) Real and personal property located within the city of East Providence of the St. Andrews Lodge
No. 39, a Rhode Istand charitable nonprofit corporation.

(40) ‘Real and personal property located within the city of East Providence of the Trustees of
Methodist Health and Welfare service a/k/a United Methodist Elder Care, a Rhode Island nonprofit
corporation.

(41)Real and personal property located on the first floor of 90 Leonard Avenue within the city of
East Providence of the Zion Gospel Temple, Inc., a religious nonprofit corporation.

(42) Real and personal property located within the city of East Providence of the Cape Verdean
Museum Exhibit, a Rhode Island nonprofit corporation.

(43) The reai and personal property owned by a qualified 501(c)(3) organization that is affiliated
and in good standing with a national, congressionally chartered organization and thereby adheres to that
organization's standards and provides activities designed for recreational, educational, and character
building purposes for children from ages six {6) years o seventeen (17) years.

(44) Real and personal property of the Rhode I[sland Philharmonic Orchestra and Music School;
provided, that the organization is qualified as a tax exempt corporation under § 501(c)(3) of the United
States Internal Revenue Code.

(45) The real and personal property located within the town of West Warwick at 211 Cowesett
Avenue, Plat 29-Lot 25, which consists of approximately twenty-eight thousand seven hundred and fifty
(28,750) square feet and is owned by the Station Fire Memorial Foundation of East Greenwich, a Rhode
Island nonprofit corporation.

{46)Real and personal property of the Comprehensive Community Action Program, a qualified tax
exempt corporation under § 501(c)(3) of the United States Internal Revenue Code.

47 ?Real and personal property located at 52 Plain Street, within the city of Pawtucket of the

Pawitucket Youth Soccer Association, a Rhode Island nonprofit corporatiot.




(b) Except as provided below, when a city or town taxes a for-profit hospital facility, the value of
its real property shall be the value determined by the most recent full revaluation or statistical property
update performed by the city or town; provided, however, in the year a nonprofit hospital facility converts
to or otherwise becomes a for-profit hospital facility, or & for-profit hospital facility is initially established,
the value of the real property and personal property of the for-profit hospital facility shall be determined by
a valuation performed by the assessor for the purpose of determining an initial assessed value of real and
personal property, not previously taxed by the city or town, as of the most recent date of assessment pursuant
to § 44-5-1, subject to a right of appeal by the for-profit hospital facility which shall be made to the city or
town tax assessor with a direct appeal from an adverse decision to the Rhode Island superior court business
calendar.

A "for-profit hospital facility" includes all real and personal property affiliated with any hospital as
identified in an application filed pursuant to chapters 23-17 and/or 23-17.14. Notwithstanding the above, a
city or town may enter into a stabilization agreement with a for-profit hospita! facility under § 44-3-9 or
other laws specific to the particular ¢ity or town relating to stabilization agreements. In a year in which a
nonprofit hospital facility convetts to, or otherwise becomes, a for-profit hospital facility, or a for-profit
hospital facility is otherwise established, in that year only the amount levied by the city or town and/or the
amount payable under the stabilization agreement for that year related to the for-profit hospital facility shall
not be counted towards determining the maximum tax levy permitted under § 44-5-2.

(48) Rencwable energy resources as defined in'§ 39-26-5 used in iésidential systems and associated

ecluipient used therewith in service after December 31, 2015,

(49). Renéwable chersy resources. as defined in*§39-26-5, if: smploved by a manufacturer. as

defined 'S 44-33(a)(20)(iii); shall be exempt from taxation in Accordance with § 44-3-3(2)(22).}

§ §4.3.9. Exeinption or stabiliziug of taxes on property ased for manufacturing, comimereial;

o ‘yesidential piiposes. = (a)(1) Except ‘as provided in’ this section, the électots of any city ‘or town

qualified to vote on a proposition to appfopfiate';-i-ﬁo'neyf;or':iniﬁosea.f@dx‘whéiﬂegauy'as‘sé'mbled;magk vote

5 authorize the ity or town council, for a period not exceeding tventy'(20) years, and subject {0 the




conditions as provided in this section, to exeinipt from payment, in whole or in pail, real and personal
property which has undérgone enyironmental rémediation, is historically preserved, oF is Used for affordable

housing, manufactiring, commercial; or fesidential purposes, or to determine 4 stabilized amount of faxes

to.bo paid on aceount of the propeity; notwithstanding the valuation of the property or thie Tate of tax;

provided, that ‘after public hearings;’
havifig a general ¢irculation in the Gty or town, the Gity or.fown council determines that;
(i) Gidiiting of the exempion or stabilization Will inure 1o the beiiefit of the city or town by reason
of}
(A) The willingiicss of the manufacturing or commereial concern to locate in the city o town, ot
(B) F'he willingness 6f @ manufacturing firm to expand facilifies with an increase in employment
of the willingiess of a commercial or manufacturing concen fo retain ot expand its facility in the city or
town and fiot substantially reduce its work force in the city ortown; or
(Cy An’improvement of the physical plant of the city ot town which'will result in a fong-term

economic benefit to the City or town and state; or

(D) An iiptovement which eoniverts of makes available land ot facility that would otherwise be

not developable or difficult to develop without substantial environmental remediation; or

(i) Granting of the éxemption of stabilization of taxe:

by feason of the willingness of a manufacturing ‘or commercial or residential firmor.

éimodel existing buildings, facilities,

machinery, or equipment with modern buildings, facilities, fixtures, tachinery, or equipment resulting in
an inicrease oF maintenance in plant, residential housing or commercial building investment by the firm o
property 6wned in the city or town;

(2) Provided that shoutd the city or town council make the determination i subparagraph (1)(i)(B)
of this subsection. any exemption of stabilization may be granted as to new buildings, fixtures, mach inery;

of equipment for new buildings, firms ot expansions; and may be granted as to existing buildings, fixtures,




machinery and équipiment for existing employeis in the city or town;

otity granted to the

(b) Cities shall have the same atithority as is granted to lowns except that autl

qualified clectors of & town and to town councils shall be exercised in the case of a city by the ¢ity council

(c) For putposes of this section,

128

structures used essentially for officesor commercial enterpi

(d) Except as provided in this séction, property, the payment 'of taxes ‘on’ which has’ beén:so
exempted or which is subject to the payment of a stabilized amount of taxes, shall not, during the period
forswhich the exemption or stabilization of the amount of taxes is granted, be further liable to taxation by
the ity or town in which the property is locatéd so long as the propeity is used for the manufacturing or

commercial ot residential plirposes for which the exemplion or stabilized amotnt of taxes was made!

() Notwithstanding any vote of the qualified electors of 4 town and findings of a town council or

{ivote dnd findings by a city couneil, the properiy shall be assessed for and shall pay that portion of

the tax, if any, assessed by the Gity or town il Which the real or personal property is located; for the purpose

of paying the indebledricss of the city or towh and the indebledncss of the state or any political subdivision

ity “or town, ‘and the interéstion’ the

of the state to the éxtent assessed: upoi :or apportioned to fl

inidébtedness, and for appropriation to any sinking fund of the city or town, which portion of the tax shalf
be paid in fiill,/and the taxes so assessed and collected shall be kept ina sepaate account and used only for
that purpose:

(f) Nothing in this section shall be deeined to permit the exemption or stabilization provided in this
section for any manufacturiiig or commercial concern relocating from oné city or town within the state of
Rhode Tsland to another.

(2) Renewablé energy resources as defined in § 39-26-5 qiialify for tax stabilization agreements

pursuant to § 44-3:9(a);

SECTION 6. Section 44:5:3 of the General Laws in Chapier 44-5 entitled "Levy and Assessment
of Local Taxes” is hereby amended 1o réad as follows:

44:53, Ratable propeity of a city or fown = Definitions. = () Thé rétable propety of the city




ot town consists of the ratable real estate and the ratable tangible personal‘property (which do not include
manufacturer's manufacturing machinery ‘and equipment: of a mantifactirer) and the ratable tangible

personial property of manufacturers consisting of manufacturer's mantfacturing machinery and equipment
of a manufacturer;

(b)(1) Fot the purposes of this section and §§'44-5:20, 44-5:22, 44-5-38, and § 9 of chapter 245,

public laws of Rhode Tsland, 1966, "manifacturing" includes the handling and storage of manufacturer's

inventories as defined in § 44-3-3(20)(ii):

'mantifacturing machinery and équipmen

(2) "Maniifacturer's machinery and equipment";
defined as:

(i) Machinery and équipment which is used exclusively in the actial manufacture or conversion of

matérials or goods in the Process of manufacture by a manufacturer as:defined in § 44-3-3(20) and

machinety, fixtures, and equipment used exclusively by a manufacturer for research and ‘developmen
for quality assurance of its' manifactured products; and

(ii) Machinery and équipment which is partially used i th¢ achual manufacture or conversion of
rat materials or gouds in the process of manufacture by a manufactuier.as defined in § 44-3-3(20) and

machinery, fixiuirés, and equipment used by a manufaciutér for research and development or for quality

assuranoe of its manufaciured products, to the extent t6 which the’machinery. and equipment is used for the
manufacturing processes, fesearch, and development or quality assuiance; Tn the instances shere machinery

and -equipment is used in both‘manufacturing activities, the assessment:on machinery and equipment is

proraicd by applying the ‘percentage of usage of the equipment for manufacturing, rescarch,’ and

development and quality ‘assurance activity {o'the value of the.iachinery and equipment for purposcs of

taxation, and the portion :of the value used for manufacturing, research, and development and quality

assurance is exempi from taxation. The burden of demonstrating this percentage usage of maching
eijuiptment - for . manufacturing “and for  research -and " development . andfor - quality - assurance
manufactured products rests with the manufacturer,

(3) This definition of "manufacturing”’or "manuficturer's machinery and equipment''doés: not




include:

(i) Motor vehicles required by Tasv to be tegistered with the' division of motor vehicles;

(ii) Store fixtures and other equipment situated in or upon a retail store or other similar selling place
operated by a-manufacturer; whether or not the retail éstablishment store or other similar selling place is
located in the same building in which thé manufacturer operates his or her manufacturing plant; and

(iif) Fixtures or other equipment situated in or upon premises used fo conduct a business which is

products, whether or not the

which ‘the manufacturer: has his or

manufacturers consisting of manufacturer’s manufacturing machinery and equipment of a manufacturer is
at the rate provided in'§ 44-5-38:

(¢) Notwithstanding any exemption provided by this section, and except for the exemptions created

by §§ 44:3-3(a)(22).°44:3-3(a)(48) and 44:3:3(a)(49), which ‘exemptions shall rémain’ intact, cities and

towns may, by ordinance any renewable encigy resources as defined in'§ 39-26-5, and

associated equipment only pursuant to tules and regulations that will be established by the office of energy

tesoutces in Gonstifation with the division of taxation afler the Fules ate adopted; o latet than Novenbier

30:2016:The iules will provide consistent and foreseeable tax treatment of rénewable energy to facilitate

ed gencration of renewable-energy and shall consider'the following

criteria in adopting appropriate and reasonable tangible property tax rates for comiiercial renewable energy

systems;

(1) State policy objectives to promote renewable energy development;

(2) Tax ' agreenients ‘between municipalitics ‘and ‘énewable : energy developers  executed ‘and

effective after 2011, including net metering orlease agrecments that address tax treatment;

(3) The valuation of local property tax .in ‘the ¢eiling piices "Set for the distributed generation

standard contract or renewable energy growth programs by the distributed gencration board:

(4) Assessivent praotices used by Rhode Island municipal properiy tax assessors; and




(5) Five dollais per kilowatt of nanieplate ‘capacity ‘and tiié average kilowatt Valié of the tax

agreements ‘and associated payments executed béiween municipalifies and renswable energy developers

between 2011 aind 2016 shall be the benchimarks for consideration of éasonable Tovenue seneiated by a

city or-town from renewable enérgy facilities provided that evidence to'the contrary may be iicorporated

in final rules and iesulaiions!

(d) The dollar amount adojsted through the rules and reguilations that inunicipalities will bé iquired

to tse for comméicial renewable ety systeins shall be based on thi alteriating cuifeit (AC) iameplate

capacity of the renewable Ghergy resource.

() Anyrenewable energy resource projecis that have execiied interconnection service agreements

with the electric distribution company as of December 31:2016. shall niot bo subject to the rules developed

under§ 44:5:3(c) and shall maintain the i status applicable béfore the riles are adopted, unless otherwise

agreed pursyant to § 44-3:9(a)!

SECTION 7. This article shall take effect upon passage,




