Department of Administration
BUDGET OFFICE

One Capitol Hill
Providence, R.I. 02908-5886

Memorandum

To: Department Directors and Agency Heads .
gt
v
From: Rosemary Booth Gallogly - {Uﬁb
Executive Director/State Budget Officer

Date: April 7, 2008

Subject: FY2009 Enacted and Working Budget

The FY 2009 Supplemental Appropriations Act, as passed by the General Assembly,
contains undistributed statewide savings within the Department of Administration. The
Budget Office has allocated the statewide savings consistent with the legislative intent. The
FY 2009 Working Budget field (entitled FY09 WORK), reflects the legislatively enacted
budget less the allocation of $8.3 million in statewide reductions. These include $7.4
million in personnel and operating savings based on 5% of two month’s of general revenue
funding in these categories, and $909,000 in contract services savings based on 10% of
two month’s of general revenue funding in this category. The FY 2009 Working Budget
has allocated these savings to each agency as follows:

e Contract service natural accounts (63xxxx) have been reduced 10% of 1/6 of the
revised appropriation {10% of two months funding).

o Qperating savings of $1.2 million have been determined based on 5% of 1/6 of the
revised appropriation (5% of two months funding) and put in natural account
643799 as a negative amount.

e Personnel savings of $6.2 million have been determined based on projected savings
in medical insurance and the assessed fringe benefit assessment, which will not be
charged for a portion of the year. The AFB natural (626100) has been reduced by
2/26 of the revised appropriation. Agencies will NOT be charged for the assessed
fringe benefit assessment (natural 626100) for the last pay period in May (#24) and
the first pay period in June (#25). These holidays are the result of current resources
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in the AFB fund plus projected collections, which together are projected to exceed
expenditures for the balance of FY 2009.

The medical benefits natural (624110) has been reduced by the balance of the
savings taken from personnel. Agencies will NOT be charged medical costs
(natural 624110) for the first pay period in June (pay period 25). Agencies will
continue to be charged for vision and dental benefits during this period. The
amount of the statewide reduction is more than the projected savings from the
medical benefits holiday, so there will need to be additional savings achieved by
each agency in order to maintain a balanced budget. One medical benefits holiday
is estimated to save $3.04 million, whereas total savings taken from the medical
natural totals $4.13 million. (Note: employees who contribute a percent of premium
co-pay will not be charged their co-pay for this pay period.)

The attached spreadsheet shows the reductions for each of these categories by agency and
the resulting revised budget against which your quarterly projections should be made.

RBG:sm09-144
Enclosure
ce:  Chief Financial Officers
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